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Maine Revised Statutes

Title 36: TAXATION

Chapter 908: DEFERRED COLLECTION OF HOMESTEAD
PROPERTY TAXES HEADING: PL 1989, c. 534, Pt. C, 81 (new)

86250. DEFINITIONS

As used in this chapter, unless the context otherwise indicates, the following terms have the following
meanings. [ 1989, c. 534, Pt. C, 81 (NEW.]

1. Benefited property.

[ 1989, c. 534, Pt. C, 81 (NEW; 1989, c. 713, 81 (RP) .]
2. Bureau. "Bureau" means the Bureau of Revenue Services.

[ 1989, c. 534, Pt. C, §1 (NEW; 1997, c. 526, §14 (AVD) .]

3. Homestead. "Homestead" means the owner-occupied principal dwelling, either real or personal
property, owned by the taxpayer and up to 10 contiguous acres upon which it is located. If the homestead is
located in a multi-unit building, the homestead is the portion of the building actually used as the principal
dwelling and its percentage of the value of the common elements and of the value of the tax ot upon which it
is built. The percentage is the value of the unit consisting of the homestead compared to the total value of the
building exclusive of the common elements, if any.

[ 1989, c. 534, Pt. C, §1 (NEW .]

4. Tax-deferred property. "Tax-deferred property” means the property upon which taxes are deferred
under this chapter.

[ 1989, c. 534, Pt. C, 81 (NEW .]

5. Taxes. "Taxes' or "property taxes' means ad val orem taxes, assessments, fees and charges entered on
the assessment and tax roll.

[ 1989, c. 534, Pt. C, 81 (NEW .]

6. Taxpayer. "Taxpayer" means an individual who has filed a claim for deferral under this chapter or
individuals who havejointly filed a claim for deferral under this chapter.

[ 1989, c. 534, Pt. C, §1 (NEW .]

SECTI ON HI STORY
1989, c. 534, §CL (NEW. 1989, c. 713, §1 (AMD). 1997, c. 526, §14
(AND) .

86251. DEFERRAL OF TAX ON HOMESTEAD; JOINT ELECTION; AGE
REQUIREMENT; FILING CLAIM

1. Filing claim. Subject to section 6252, an individual or 2 or more individuals jointly may elect to defer
the property taxes on their homestead by filing a claim for deferral with the municipal assessor after January
1st but no later than April 1st of the first year in which deferral is claimed if:
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A. Theindividual or each individual, in the case of 2 or more individuals filing aclaim jointly, is 65
years of age or older on April 1st of the year in which the claimisfiled; and [ 1993, c. 395, 831
(RPR) . ]
B. Theindividual or, in the case of 2 or more individualsfiling aclaim jointly, all the individuals
together have household income, as defined in section 6201, subsection 7, of less than $32,000 for the
calendar year immediately preceding the calendar year in which theclaimisfiled. [ 1993, c¢. 395,
831 (RPR).]
The municipal assessor shall forward each claim filed under this subsection to the bureau within 30 days of
receipt and the bureau shall determine if the property is eligible for deferral.

Claims from new applicants may not be filed pursuant to this chapter prior to January 1, 1994. For purposes
of this section, "new applicants' means any person or persons that have not filed claims prior to April 1, 1991.

[ 1993, c. 395, §31 (RPR) .]

2. Property tax deferral. When the taxpayer elects to defer property taxes for any year by filing aclaim
for deferral under subsection 1, it shall have the effect of:

A. Deferring the payment of the property taxes levied on the homestead for the municipal fiscal year
beginning on or after April 1st of that year; [ 1989, c. 534, Pt. C, 81 (NEW.]

B. Continuing deferral of the payment by the taxpayer of any property taxes deferred under this chapter
for previous years that have not become delinquent under section 6260; and [ 1989, c. 534, Pt.

C, 81 (NEW.]

C. Continuing the deferral of the payment by the taxpayer of any future property taxes for aslong asthe
provisions of section 6252 aremet. [ 1989, c¢. 534, Pt. C, 81 (NEW.]

[ 1989, c. 534, Pt. C, 81 (NEW .]

3. Guardian compliance. If aguardian or conservator has been appointed for an individual otherwise
qualified to obtain deferral of taxes under this chapter, the guardian or conservator may act for that individual
in complying with this chapter.

[ 1989, c. 534, Pt. C, 81 (NEW .]

4. Trustee compliance. If atrustee of an inter vivos trust which was created by and is revocable by an
individual, who is both the trustor and a beneficiary of the trust and who is otherwise qualified to obtain a
deferral of taxes under this chapter, owns the fee simple estate under arecorded instrument of sale, the trustee
may act for the individual in complying with this chapter.

[ 1989, c. 534, Pt. C, 81 (NEW .]

5. Spouse not required to claim. Nothing in this section may be construed to require a spouse of an
individua to file aclaim jointly with the individual even though the spouse may be eligible to claim the
deferral jointly with theindividual.

[ 1989, c. 534, Pt. C, 81 (NEW .]
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6. Appeal. Any person aggrieved by the denial of a claim for deferral of homestead property taxes or
disquaification from deferral of homestead property taxes may file an appeal of the State Tax Assessor's
determination, within 30 days of notification of denial or disgualification by the State Tax Assessor, with the
State Board of Property Tax Review as provided in chapter 101, subchapter 11-A.

[ 1989, c. 534, Pt. C, §1 (NEW; 1989, c. 713, §3 (AWD) .]

SECTI ON HI STORY
1989, c. 534, §C1 (NEW. 1989, c. 713, §§2,3 (AMD). 1989, c. 875, §E50
(AVMD). 1993, c. 395, 8§31 (AWD).

86252. PROPERTY ENTITLED TO DEFERRAL

In order to qualify for tax deferral under this chapter, the property must meet all of the following
reguirements when the claim is filed and thereafter as long as the payment of taxes by the taxpayer is
deferred. [ 1989, c. 534, Pt. C 81 (NEW.]

1. Claimant's homestead. The property must be the homestead of the individual or individuals who file
the claim for deferral, except for an individual required to be absent from the homestead by reason of health.

[ 1989, c. 534, Pt. C, 81 (NEW .]

2. Feesimple estate. The person claiming the deferral must, solely or together with the person's spouse,
own the fee simple estate or be purchasing the fee simple estate under a recorded instrument of sale, or 2 or
more persons must together own or be purchasing the fee simple estate with rights of survivorship under a
recorded instrument of saleif all ownerslive in the homestead and if all owners apply for the deferral jointly.

[ 1989, c. 534, Pt. C, 81 (NEW .]

3. No prohibitions. There must be no prohibition to the deferral of property taxes contained in
any provision of federal law, rule or regulation applicable to a mortgage, trust deed, land sale contract or
conditional sale contract for which the homestead is security.

[ 1989, c. 534, Pt. C, 81 (NEW .]

SECTI ON HI STORY
1989, c. 534, §Cl (NEW.

86253. CLAIM FORMS; CONTENTS

1. Administration. A taxpayer'sclaim for deferral under this chapter shall be in writing on aform
supplied by the bureau and shall:

A. Describethehomestead; [ 1989, c¢. 534, Pt. C, 81 (NEW.]

B. Recite facts establishing the eligibility for the deferral under the provisions of this chapter, including
factsthat establish that the household income as defined in section 6201, subsection 7, of the individual,
or, in the case of 2 or moreindividuals claiming the deferral jointly, was less than $32,000 for the
calendar year immediately preceding the calendar year in which theclaim isfiled; and [ 1989, c.
534, Pt. C, 81 (NEW.]

C. Have attached any documentary proof required by the bureau to show that the requirements of section
6252 havebeenmet. [ 1989, c. 534, Pt. C, 81 (NEW.]

[ 1989, c. 534, Pt. C, 81 (NEW .]
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2. Statement verification. There shall be annexed to the claim a statement verified by awritten
declaration of the applicant making the claim to the effect that the statements contained in the claim are true.

[ 1989, c. 534, Pt. C, 81 (NEW .]

SECTI ON HI STORY
1989, c. 534, §CL (NEW.

86254. STATE LIENS AGAINST TAX-DEFERRED PROPERTY

1. Lien. Thelien provided in section 552 must continue for purposes of protecting the State's deferred
tax interest in tax deferred property. When it is determined that one of the events set out in section 6259
has occurred and that a property is no longer eligible for property tax deferral under this chapter, the State
Tax Assessor shall send notice by certified mail to the owner, or the owner's heirs or devisees, listing the
total amount of deferred property taxes, including accrued interest and costs of all the years and demanding
payment on or before April 30th of the year following the tax year in which the circumstances causing
withdrawal from the provisions of this chapter occur.

When the circumstances listed in section 6259, subsection 4 occur, the amount of deferred taxesis due and
payable 5 days before the date of removal of the property from the State.

If the deferred tax liability of a property has not been satisfied by the April 30th demand date, the State Tax
Assessor shall, within 30 days, record in the registry of deedsin the county where the real estate islocated a
tax lien certificate signed by the State Tax Assessor or bearing the assessor's facsimile signature, setting forth
the total amount of deferred tax liability, a description of the real estate on which the tax was deferred and an
allegation that atax lien is claimed on the real estate to secure payment of the tax, that a demand for payment
of the tax has been made in accordance with this section and that the tax remains unpaid.

At the time of the recording of the tax lien certificate in the registry of deeds, the State Tax Assessor shall
send by certified mail, return receipt requested, to each record holder of a mortgage on the real estate, to
the holder's last known address, atrue copy of the tax lien certificate. The cost to be paid by the property
owner, or the owner's heirs or devisees, isthe sum of the fees for recording and discharging of thelien as
established by Title 33, section 751, plus $13. Upon redemption, the State Tax Assessor shall prepare and
record adischarge of the tax lien mortgage. The lien described in section 552 is the basis of thistax lien
mortgage procedure.

Thefiling of the tax lien certificate, provided for in this section, in the registry of deeds creates a mortgage on
the real estate to the State and has priority over all other mortgages, liens, attachments and encumbrances of
any nature and gives to the State all rights usually instant to a mortgage, except that the mortgagee does not
have any right of possession of the real estate until the right of redemption expires.

Payments accepted during the redemption period may not interrupt or extend the redemption period or in any
way affect the foreclosure procedures.

[ 2007, c. 695, Pt. A 845 (AVD) .]

2. Foreclosure. If the mortgage, including interest and costs, is not paid within 12 months of the date
on which the certificate was filed in the registry of deeds, as provided in this section, the mortgage is deemed
foreclosed and the right of redemption expired.

[ 1989, c. 534, Pt. C, §1 (NEW; 1989, c. 713, 84 (RPR .]

| 6 . . Generated
86254. State liens against tax-deferred property 1.6.2015



MRS Title 36, Chapter 908: DEFERRED COLLECTION OF HOMESTEAD PROPERTY TAXES

2-A. Inventory. Thefiling of the certificate in the registry of deeds is sufficient notice of the existence
of the mortgage. Whenever the State acquirestitle to real estate, the State Tax Assessor shall cause an
inventory to be made of all such real estate. The inventory must contain a description of the real estate,
amount of accrued taxes by years and any information necessary to the administration and supervision of the
real estate.

[ 2001, c. 652, §11 (AMD) .]

2-B. Sale; legidative authorization. After authorization by the Legidature, the State Tax Assessor
shall, sell or convey any such real estate, but shall in all cases of sales, except sales to former owners of the
real estate, give public notice of the proposal to sell the real estate and shall ask for competitive bids and sell
to the highest bidder with the right of rejecting all bids. Sales of any such real estate may not be made by the
State Tax Assessor except by authorization of the Legislature.

The supervision, administration, utilization and vindication of the right of the State in any such real estateis
vested in the State Tax Assessor until the titleis conveyed or otherwise disposed of by the Legislature.
[ 1989, c. 713, 84 (NEW .]

3. Foreclosurereceipts. Following the sale by the State Tax Assessor of real property acquired through
the tax lien certificate procedure outlined in this chapter, al claims of the State evolving from the homestead
property tax exemption are satisfied, as well as any tax delinquencies relative to the property in question in
the municipality where located. The residual amount resulting from the sale of the property is to be returned
to the former owner or to the owner's heirs or devisees.

[ 1989, c. 534, Pt. C, §1 (NEW; 1989, c. 713, §4 (RPR .]

SECTI ON HI STORY
1989, c. 534, §C1 (NEW. 1989, c. 713, 8§84 (RPR). 2001, c. 652, §11
(AVMD). 2007, c. 695, Pt. A 8§45 (AMD).

86255. LISTING OF TAX-DEFERRED PROPERTY; INTEREST ACCRUAL

1. Tax-deferred property list. If eligibility for deferral of homestead property is established as
provided in this chapter, the bureau shall notify the municipal assessor and the municipal assessor shall show
on the current ad valorem assessment and tax roll which property is tax-deferred property by an entry clearly
designating that property as tax-deferred property.

[ 1989, c. 534, Pt. C, 81 (NEW .]

2. Tax statement. When requested by the bureau, the municipal tax collector shall send to the bureau as
soon as the taxes are extended upon the roll the tax statement for each tax-deferred property.

[ 1989, c. 534, Pt. C, 81 (NEW .]

3. Interest. Interest shall accrue on the actual amount of taxes advanced to the municipality for the tax-
deferred property at the rate of 6% per annum.

[ 1989, c. 534, Pt. C, 81 (NEW .]

SECTI ON HI STORY
1989, c. 534, §C1 (NEW.
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86256. RECORDING LIENS IN COUNTY; RECORDING CONSTITUTES NOTICE
OF STATE LIEN

1. Recording of liens. For each municipality in which there is tax-deferred property, the bureau
shall cause to be recorded in the mortgage records of the county, alist of tax-deferred properties of that
municipality. The list must contain a description of the property aslisted in the municipal valuation together
with the name of the owner listed on the valuation. The list must be corrected annually to reflect the addition
or deletion of deferred properties as well as partial payments received.

[ 1989, c. 534, Pt. C, 81 (NEW; 1989, c. 713, 85 (AMVD) .]

2. Notice of recording. Therecording of the tax-deferred properties under subsection 1 is notice that
the bureau claims a lien against those properties in the amount of the deferred taxes plusinterest together with
any fees paid to the county register of deeds in connection with the recording, release or satisfaction of the
lien, even though the amount of taxes, interest or feesis not listed.

[ 1989, c. 534, Pt. C, 81 (NEW; 1989, c. 713, §5 (AVD) .]

SECTI ON HI STORY
1989, c. 534, §CL (NEW. 1989, c. 713, §5 (AVD).

86257. MUNICIPAL TAX COLLECTOR TO RECEIVE AMOUNT EQUIVALENT
TO DEFERRED TAXES FROM STATE

1. Payment of deferred taxes. Within 30 days of the receipt of information from amunicipal tax
collector concerning the amount of deferred property taxes in the respective municipality, the State Tax
Assessor shall certify that amount to the Treasurer of the State who shall make payment on or before the 15th
day of the following month.

[ 1989, c. 534, Pt. C, §1 (NEW; 1989, c. 713, §6 (RPR) .]

1-A. Prorated payment of deferred taxes. The State Tax Assessor is authorized to prorate payments
to municipalities for claims filed pursuant to this chapter if the amount availablein the Senior Property
Tax Deferral Revolving Account established in section 6266 in any fiscal year is insufficient to make full
payments to all municipalities. If the applicant for deferred taxes can not pay the difference due to the
municipality, the municipality that does not receive the full amount of deferred property taxes may cause atax
lien certificate to befiled in the county registry of deeds for the amount not received.

[ 1991, c. 528, Pt. DD, §1 (NEW; 1991, c. 528, Pt. RRR (AFF); 1991,
c. 591, Pt. DD, §1 (NEW .]

1-B. Reimbursement to taxpayers. The State Tax Assessor is authorized to reimburse taxpayers who
qualified under this chapter and who have paid property taxes that would have otherwise been deferred but for
the prorating of benefits as allowed in subsection 1-A.

[ 1991, c. 622, Pt. CC, §1 (NEW .]

2. Accounts maintained. The bureau shall maintain accounts for each deferred property and shall
accrue interest only on the actual amount of taxes advanced to the municipality.

[ 1989, c. 534, Pt. C, §1 (NEW .]

SECTI ON HI STORY
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1989, c. 534, §C1L (NEW. 1989, c. 713, §6 (AMD). 1991, c. 528, §DDL
(AVMD). 1991, c. 528, §RRR (AFF). 1991, c. 591, §DDl (AMD). 1991, c.
622, §CCL (AMD).

86258. ANNUAL NOTICE TO TAXPAYER

1. Annual deferral notice. On or before December 15th of each year, the bureau shall send anotice to
each taxpayer who has claimed deferral of property taxes for the current tax year. The notice must:

A. Inform the taxpayer that the property taxes have been deferred in the current year; [ 1989, c.
534, Pt. C, 81 (NEW.]

B. Show the total amount of deferred taxes remaining unpaid since initial application for deferral and
the interest accruing therein to November 15th of the current year; [ 1989, c. 534, Pt. C, 81
(NEW . ]

C. Inform the taxpayer that voluntary payment of the deferred taxes may be made at any time to the
bureau; and [ 1989, c. 534, Pt. C, 81 (NEW.]

D. Contain any other information that the bureau considers necessary to facilitate administration of the
homestead deferral program including, but not limited to, the right of the taxpayer to submit any amount
of money to reduce the total amount of the deferred taxes and interest. [ 1989, c¢. 534, Pt. C,

§1 (NEW.]
[ 1989, c. 534, Pt. C, §1 (NEW: 1989, c. 713, §7 (AVD) .]

2. Notice mailed. The bureau shall give the notice required under subsection 1 by mail sent to the
residence address of the taxpayer as shown in the claim for deferral or as otherwise determined by the bureau
to be the correct address of the taxpayer.

[ 1989, c. 534, Pt. C, §1 (NEW .]

SECTI ON HI STORY
1989, c. 534, §C1L (NEW. 1989, c. 713, §7 (AVD).

86259. EVENTS REQUIRING PAYMENT OF DEFERRED TAX AND INTEREST

Subject to section 6261, all deferred property taxes, including accrued interest, become payable as
provided in section 6260 when: [ 1989, c. 534, Pt. C, 81 (NEW.]

1. Death of claimant. The taxpayer who claimed deferment of collection of property taxes on the
homestead dies or, if there was more than one claimant, the survivor of the taxpayers who originally claimed
deferment of collection of property taxes under section 6251 dies;

[ 1989, c. 534, Pt. C, 81 (NEW .]

2. Sale of property. The property with respect to which deferment of collection of taxesis claimed
is sold, a contract to sall is entered into, or some person other than the taxpayer who claimed the deferment
becomes the owner of the property;

[ 1989, c. 534, Pt. C, 81 (NEW .]

3. Claimant moves. The tax-deferred property is no longer the homestead of the taxpayer who claimed
the deferral, except in the case of ataxpayer required to be absent from that tax-deferred property by reason of
health; or

[ 1989, c. 534, Pt. C, §1 (NEW .]
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4. Removal of home. The tax-deferred property, a mobile or floating home, is moved out of the State.
[ 1989, c. 534, Pt. C 81 (NEW .]

SECTI ON HI STORY
1989, c. 534, §CL (NEW.

86260. TIME FOR PAYMENTS; DELINQUENCIES
Whenever any of the circumstances listed in section 6259 occurs: [ 1989, c. 534, Pt. C, 81
(NEW . ]

1. Continuation of assessment year. The deferral of taxes for the assessment year in which the
circumstance occurs shall continue for that assessment year;

[ 1989, c. 534, Pt. C, 81 (NEW .]

2. Deferred property taxes due. The amounts of deferred property taxes, including accrued interest,
for all years are due and payable to the bureau April 30th of the year following the calendar year in which the
circumstance occurs, except as provided in subsection 3 and section 6261,

[ 1991, c. 846, §38 (AMVD) .]

3. Out-of-state move. Notwithstanding the provisions of subsection 2 and section 6263, when the
circumstance listed in section 6259, subsection 4, occurs, the amount of deferred taxes shall be due and
payable 5 days before the date of removal of the property from the State; and

[ 1989, c. 534, Pt. C, 81 (NEW .]

4. Delinquency. If the amounts falling due as provided in this section are not paid on the indicated due
date or as extended under section 6263, those amounts shall be deemed delinquent as of that date and the
property shall be subject to foreclosure as provided in section 6254.

[ 1989, c. 534, Pt. C, 81 (NEW .]

SECTI ON HI STORY
1989, c. 534, §CL (NEW. 1991, c. 846, §38 (AWD).

86261. ELECTION BY SPOUSE TO CONTINUE TAX DEFERRAL

1. Continuation by spouse. When one of the circumstances listed in section 6259, subsections 1 to 3
occurs, the spouse who did not or was not eligible to file aclaim jointly with the taxpayer may continue the
property inits deferred tax status by filing a claim within the time and in the manner provided under section
6251 if:

A. The spouse of the taxpayer is or will be 65 years of age or older not later than 6 months from the day
the circumstance listed in section 6259, subsections 1 to 3 occurs; and [ 1989, c¢. 534, Pt. C,

81 (NEW.]
B. The property isthe homestead of the spouse of the taxpayer and meets the requirements of section
6252, subsection2. [ 1989, c. 534, Pt. C, 81 (NEW.]

[ 1989, c. 534, Pt. C, §1 (NEW .]
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2. Continuation of deferral by spouse. A spouse who does not meet the age requirements of subsection
1, paragraph A, but is otherwise qualified to continue the property in its tax-deferred status under subsection
1 may continue the deferral of property taxes deferred for previous years by filing a claim within the time
and in the manner provided under section 6251. If a spouse eligible for and continuing the deferral of taxes
previously deferred under this subsection becomes 65 years of age prior to April 1st of any year, the spouse
may elect to continue the deferral of previous years taxes deferred under this subsection and may elect to
defer the current assessment year's taxes on the homestead by filing a claim within the time and in the manner
provided under section 6251. Thereafter, payment of the taxes levied on the homestead and deferred under
this subsection and payment of taxes levied on the homestead in the current assessment year and in future
years may be deferred in the manner provided in and subject to this chapter.

[ 1989, c. 534, Pt. C, 81 (NEW .]

3. Filing extension. Notwithstanding that section 6251 requires that a claim be filed no later than April
1st, if the bureau determines that good and sufficient cause exists for the failure of a spouseto fileaclaim
under this section on or before April 1st, the claim may be filed within 90 days after notice of taxes due and
payable under section 6260 is mailed or delivered by the department to the taxpayer or spouse.

[ 1989, c. 534, Pt. C, 81 (NEW .]

SECTI ON HI STORY
1989, c. 534, §CL (NEW.

86262. VOLUNTARY PAYMENT OF DEFERRED TAX AND INTEREST
1. Payments. All payments of deferred taxes shall be made to the bureau.
[ 1989, c. 534, Pt. C, 81 (NEW .]

2. Taxesand interest. Subject to subsection 3, al or part of the deferred taxes and accrued interest may
at any time be paid to the bureau by:

A. Thetaxpayer or the spouse of the taxpayer; or [ 1989, c¢. 534, Pt. C, 81 (NEW.]

B. The next of kin of the taxpayer, heir at law of the taxpayer, child of the taxpayer or any person having

or claiming alegal or equitableinterest inthe property. [ 1989, c. 534, Pt. C, 81 (NEW.]
[ 1989, c. 534, Pt. C, 81 (NEW .]

3. Notice of payment. A person listed in subsection 2, paragraph B, may make the payments only if no
objection is made by the taxpayer within 30 days after the bureau deposits in the mail notice to the taxpayer of
the fact that the payment has been tendered.

[ 1989, c. 534, Pt. C, 81 (NEW .]

4. Payment application. Any payment made under this section shall be applied first against accrued
interest and any remainder against the deferred taxes. This payment does not affect the deferred-tax status of
the property. Unless otherwise provided by law, this payment does not give the person paying the taxes any
interest in the property or any claim against the estate, in the absence of avalid agreement to the contrary.

[ 1989, c. 534, Pt. C, §1 (NEW .]
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5. Lien discharge. When the deferred taxes and accrued interest are paid in full and the property is no
longer subject to deferral, the bureau shall prepare and record in the county in which the property is located a
lien discharge.

[ 1989, c. 534, Pt. C, 81 (NEW .]

SECTI ON HI STORY
1989, c. 534, §CL (NEW.

86263. EXTENSION OF TIME FOR PAYMENT UPON DEATH OF CLAIMANT
OR SPOUSE

1. Payment extension. If the taxpayer who claimed homestead property tax deferral dies, or if a spouse
who continued the deferral under section 6261 dies, the bureau may extend the time for payment of the
deferred taxes and interest accruing with respect to the taxes becoming due and payable under section 6260,
subsection 2, if:

A. The homestead property becomes property of an individua or individuals:
(1) By inheritance or devise; or

(2) If theindividua or individuals are heirs or devisees in the course of settlement of the estate;
[1989, c. 534, Pt. C, 81 (NEW.]

B. Anindividua or individuals commence occupancy of the property as a principal residence on or
before August 15th of the calendar year following the calendar year of death; or [ 1989, c. 534,
Pt. C 81 (NEW.]

C. Anindividual or individuals make application to the bureau for an extension of time for payment of
the deferred taxes and interest prior to August 15th of the calendar year following the calendar year of
death. [ 1989, c. 534, Pt. C, 81 (NEW.]

[ 1989, c. 534, Pt. C, 81 (NEW .]

2. Extension terms. Subject to paragraph B, an extension granted under this section shall be for a period
not to exceed 5 years after August 15th of the calendar year following the calendar year of death. The terms
and conditions under which the extension is granted shall be in accordance with awritten agreement entered
into by the bureau and the individual or individuals.

An extension granted under this section shall terminate immediately if:

A. The homestead property is sold or otherwise transferred by any party to the extension agreement;
[1989, c. 534, Pt. C 81 (NEW.]

B. All of the heirs or devisees who are parties to the extension agreement cease to occupy the property as
aprincipa residence; or [ 1989, c. 534, Pt. C, 81 (NEW.]

C. The homestead property, a mobile or floating home is moved out of the State. [ 1989, c. 534,
Pt. C 81 (NEW.]

[ 1989, c. 534, Pt. C, 81 (NEW .]

3. Accrued interest. During the period of extension, and until paid, the deferred taxes shall continue
to accrue interest in the same manner and at the same rate as provided under section 6255, subsection 3. No
interest may accrue upon interest.

[ 1989, c. 534, Pt. C, 81 (NEW .]

SECTI ON H STORY
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1989, c. 534, §C1 (NEW.

86264. LIMITATIONS
Nothing in this chapter isintended to or may be construed to: [ 1989, c. 534, Pt. C, 81
(NEW . ]

1. Foreclosure. Prevent the collection, by foreclosure, of property taxes which become alien against
tax-deferred property;

[ 1989, c. 534, Pt. C, 81 (NEW .]
2. Benefited property.
[ 1989, c. 534, Pt. C, 81 (NEW; 1989, c. 713, 88 (RP) .]

3. Land provisions. Affect any provision of any mortgage, or other instrument relating to land,
requiring a person to pay property taxes.

[ 1989, c. 534, Pt. C, 81 (NEW .]

SECTI ON HI STORY
1989, c. 534, §CL (NEW. 1989, c. 713, §8 (AVD).

86265. DEED OR CONTRACT CLAUSES PREVENTING APPLICATION FOR
DEFERRAL PROHIBITED; CLAUSES VOID

After the effective date of this chapter, it shall be unlawful for any mortgage trust deed or land sale
contract to contain a clause or statement that prohibits the owner from applying for the benefits of the deferral
of homestead property taxes provided in this chapter. Any such clause or statement in a mortgage trust deed
or land sale contract executed after the effective date of this chapter shall bevoid. [ 1989, c. 534, Pt.

C 81 (NEW.]

SECTI ON HI STORY
1989, c. 534, §C1 (NEW.

86266. SENIOR PROPERTY TAX DEFERRAL REVOLVING ACCOUNT;
SOURCES; USES

1. Revolving account. This section establishes in the State Treasury the Senior Property Tax Deferral
Revolving Account to be used by the bureau for the purpose of making the payments to municipal tax
collectors of property taxes deferred for tax years beginning on or after April 1, 1990, as required by section
6257.

[ 1989, c. 534, Pt. C, §1 (NEW .]

2. Advancement of funds. The funds necessary to make payments under subsection 1 shall be advanced
to the bureau from time to time as necessary by the Treasurer of State as an appropriation from the General
Fund.

[ 1989, c. 534, Pt. C, 81 (NEW .]
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3. Paymentscredited. All sumsof money received by the bureau under this chapter as repayments of
deferred property taxes including the interest accrued under section 6255, subsection 3, shall, upon receipt, be
credited to the revolving account and shall be available for the purposes of subsection 1.

[ 1989, c. 534, Pt. C, 81 (NEW .]

4. Appropriation request. If thereis not sufficient money in the revolving account to make the
payments required by subsection 1, the State Tax Assessor shall request an appropriation from the General
Fund which together with the money in the revolving account will provide an amount sufficient to make the
required payments.

[ 1989, c. 534, Pt. C, 81 (NEW .]

5. General Fund reimbursement. When the bureau determines that funds in sufficient amounts are
available in the revolving account, the bureau shall repay to the General Fund the amounts advanced as
appropriations under subsection 2, plus accrued interest.

[ 1989, c. 534, Pt. C, 81 (NEW .]

SECTI ON HI STORY
1989, c. 534, §C1 (NEW.

86267. PHASE OUT OF ELDERLY TAX DEFERRAL PROGRAM

New taxpayer claims for participation in the deferral program provided pursuant to this chapter are
not allowed regarding an application filed on or after April 1,1991. [ 1993, c¢. 707, Pt. G 810

(NEW. ]

SECTI ON HI STORY
1993, c. 707, §GLO (NEW.
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